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 Brussels, 31st March 2021 
 
Re:  The cumulative economic impact of international trade on the EU rice 
sector 
 
Dear Director-General, 
I am writing to you to underline the cumulative impact of international trade on the sensitive 
sector that is the EU rice sector. 
Rice is deeply rooted in European culture and is cultivated in eight EU countries, from Portugal 
to Bulgaria. Rice cultivation provides approximately 50,000 direct and indirect jobs in EU 
regions, above all in areas where it is not possible to grow any other crops. Rice fields also 
provide many environmental benefits: they are essential for maintaining biodiversity and 
providing many animal species with a wetlands habitat and a source of food.  
Copa-Cogeca supports trade within the EU and with third countries. Trade must be based on 
balanced, fair and transparent rules to avoid distortion of competition. In principle, imports to 
the EU must be in line with the Union’s requirements for its own farmers. 
According to the “Cumulative economic impact of trade agreements on EU agriculture” 
published by the Joint Research Centre on 27th January 20211, rice is one of the sectors that is 
the most undermined by the EU trade policy and its agreements. The study, for both the 
conservative and ambitious scenario, presents an increase in imports of between 2.7% and 3.9% 
by 2030. According to the ambitious scenario, European rice production will drop by 1.5% and 
prices by 7%. These figures are revised downwards to 1% and 4.8% respectively in the 
conservative scenario. Out of all the commodities analysed2 by the JRC, the decrease in rice 
prices is the sharpest. The document states that “The study also confirms the vulnerability of 
specific agricultural sectors (i.e., beef, sheep meat, poultry, sugar, and rice) towards growing 
imports following increased market access”.  
In Copa-Cogeca, we acknowledge the efforts made by the European Commission to put in in 
place the safeguard clause for Indica rice from Myanmar and Cambodia. However, overall these 
duties have only had a small impact, as presented during the Civil Dialogue Group on Rice on 
16th September 2020. After an initial and short-lived decrease, imports of Cambodian Indica rice 
have almost reached their previous level. In addition, this decision taken by the Commission has 
let Myanmar shift from Indica exports to Japonica exports3. Since safeguard measures entered 
into force, Myanmar has been able to on average triple (and even quadruple during some 
months) its exports of Japonica rice to the EU.  

                                                           
1https://publications.jrc.ec.europa.eu/repository/bitstream/JRC123037/jrc123037_cumulative_economic_imp
act_of_trade_agreements_on_eu_agriculture_jrcfinal_pdf_dw_kbu.pdf  
2 Cheese, beef, sheep meat, poultry, pork, rice and sugar 
3 Slide 8, CDG RICE_ Point 2-Rice Market Situation Presentation, September 16, DG AGRI 
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In the EU rice sector, we can predict your possible initial reaction to the “positive” consequences 
that the COVID-19 pandemic has brought us. Copa-Cogeca acknowledges that the combination 
of national export restrictions (i.e. from Thailand and Myanmar) and the international cargo 
shortage has reduced imports of rice. However, this must be seen as a temporary situation that 
has been “distorted” by unforeseen and unprecedented events that are not expected to happen 
again.  
Given the alarming results of the JRC’s study on the future trade outlook for rice as well as the 
lack of duties on the other main rice category (Japonica), Copa and Cogeca hereby ask you to 
extend the safeguard measures on rice from Cambodia and Myanmar beyond the expiry date 
and to also apply these to Japonica. Furthermore, Copa and Cogeca support the EU action to 
reassess the status of Myanmar as our close trading partner, given the unfortunate recent 
political developments in the country. Nevertheless, Copa-Cogeca  believes that the Commission 
can go further and that the trade preferences on rice should be withdrawn until the situation 
improves.  
Finally, if the European Union proceeds with the ambitious Green Deal without ensuring that 
our agricultural output and competitiveness are maintained, this will call into question the basis 
of our existing trade arrangements. When providing market access on sensitive sectors to third 
countries that do not share the same green ambitions, the cumulative impact will put enormous 
pressure on EU farmers, which will considerably reduce their ability to invest in our natural 
resources, thus undermining the objectives of the Green Deal. 
While Copa-Cogeca supported the European Green Deal, ensuring fair competition for our 
European farmers and cooperatives must be reflected in our external trade relations.  
Yours faithfully, 

 
 
Pekka Pesonen 
Secretary General 
 
 
 
 
 
Annex: CDG RICE_ Point 2-Rice Market Situation Presentation, September 16, DG AGRI 

 

 

 

 

 

 

 


